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Hospice Care

Report of the Board of Governors

The Beard of Governars present their annual report and the audited consolidated financial statements for
Hospice Carg (Tha Charity) for the year ended 31 Decamber 2022,

Principal Activity

The principal activity of the group is thal of a number of registered charities estabished 1o make provision
for the care of persens in the Isle of Man suffering from terminagd illness or who are otherwise suitable for
Hospica Carm,

Results and Dividends

The group has repored a loss for the year of £3,180,114 (2021: Loss of £447 724) which has been
trangferred from reserves,

The Board of Govemnors do not propose the paymaent of a dividend (2021: EMNIYL

Futura Devaloprmenis

The Board of Governors anticipale thal the business will confinue its activities in a similar mannar.

Events since the Statement of Financial Position date

The evenls thl reguire o be disclosed are detalled in MNoje 17,

Going Concarn

The financial statements have been prepared on a going concem basis as the Board of Governors consides

mh"f are sufficiant resarses within the Group and Company to support the going concerm assurmplion
n mole 1.

Board of Governors

The: compogition of the Board of Governaors who served as direclors throughout the year and to date were:-

Chairman Mr C Hall MA MSc FloD
Hom Treasurir, Mr C Eaton LLE (Hons) C Dir (appainied 24 Fabruary 2022)
Ciher msmbars: Mr H Craig (resigned 17 June 2022)

Mr P E Deardan BA (Hons), FCA ATII

MrJ MeC W Rimmaer

Ms E A Kelly BSc MRICS

Mr J McChasney

Mr G Sissons (resigned 1 NMovember 2022)

Ms H Blackley BSc Diph FCIB

Mrs [ P Flatchar, BABE

Mrs L Radcliffe, RN, B3¢ (hons), MSc, Chgr FCMI

Mr A J Cofett, ORE

M J Geldart, BA {Hons) Charered FCSI

m Y Black BA (hons), MAEd, RM, RNT {appointed 30 Movamber
Mr R D Jonas (appointed 19 May 2022 resigned 26 Octobar 2022)

Company Secralany: Mi PC Halliday FloD FCG (resigned 17 June 2022)
Ms 5 Shida (appointed 17 June 2032



Hospice Care

Report of the Board of Governors (continued)

Auditors

Em=i & Young LLC hawe indicated thelr willingness to continue in office in accordance with Section 12(2) of
the Companies Aci 1982,

Membarship

Az at 31 December 2022 there wene 285 mambers of Hospice Care companed with 316 at the end of 31
December 2021, In additson, there were 135 life mambers al the end of 31 December 2022 companed with
143 at the and of 31 Cecembar 2021,

By onder of the Board of Govemnors

c.J IW Date |11hjm;g_ 2023

Goepmor




Hospice Care

Statement of Board of Governors' responsibilities in respect of the financial
statements

Company law requires the Board of Govesnors to prepars financial statements for each financial year, which
give & true and fair view of the state of affairs of the Charity and of the Group and of the surplus of the Charity
and of the Group for the year. The Board of Governors have elected to prepare financial statements in
accordance with appiicable law and United Kingdom accounting standards, including FRS 102 “The
Financial Reporting Standard applicable 1o the UK and Republic of Ireland”, In preparing those financial
statements, the Board of Governors is required 1o:-

= select suitable accounting polickes and then apply them consistently;
#  make judgements and estimates that are reasonabla and prudant;

= slate whether applicable United Kingdom accounting slandards have been followed, subsect to any
material depariures discussed and axplained in the financial stalements: and

#  prepare the financial stalemeants on the going concem basis unless it is inappropriate o presume thal
the Charity will continue in business,

The Board of Govemnors i responsible for keeping proper accounfing records which disclose with
reasonable accuracy at any lime the inancial position of te Charity and of the Group and 1o enable them
1o ensure that the financial staterments comply with the Companies Acls 1931 to 2004, Charitias Registration
& Regulations Act 2018 and Charilles Regulations 2020, They are also responsible for safequarnding fhe
assels of the Charity and hence lor taking reascnable steps for the prevention and datection of fraud and
ciher imegularities,



Hospice Care

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HOSPICE CARE

Dpinion

We have audited the consolidated and parent company financial statements of Hospice Care for
the year ended 31 December 2022 which comprise of the Consolidated Statement of Financial
Activities, Consolidated Balance Shest, Company Balance Sheel, Consolidated Statement of
Changes in Equity, Congolidated Cash Flow Statement and the related noles, including &
summary of significan! accounting policies. The financial reporting framework thal has beean
appled in their preparation is applicable law and United Kingdom Accouniing Standards
including FRS 102 *The Financial Reporting Standard applicable in the UK and Republic of
Irefand” (United Kingdom Generally Accepted Accounting Practice).

In our gpinion, the financial statements:

« give a true and fair view of the group's and of the parent company’s affairs as at 31
December 2022 and of the group's loss for the yvear then ended;

+ have been properly prepared in accordance with United Kingdom Accounting Standards;
and

+ have been prepared in accordance with the requiremenis of the Companies Act 1831-2004,
the Charities Registration & Regulations Act 2019 and the Charities Regulations 2020,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {1543
(UK} and applicable law. Dur responsibilities under those standards are further described in the
Auditer's responsibilities for the audit of the financial staterments section of our report. We are
independent of the group in accordance with the athical requirements that are relevant to our
audit of the financial stalements in the Isle of Man, including the FRC's Ethical Standard, and
wa have fulfilled our other ethical responsibilities in accordance with thesa requirements.

We believe thal the audil evidence we have obtained is sufficient and appropriate to provide a
basis for our opinian.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Board of Governors' use of the
going concern basis of accounting in the preparation of the financial slatements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties
relating to evenls or conditions that, individually or collectively, may cast significant doubt on the
group and parent company’s abllity 1o continue as a going concern for a period of at least twelve
months from when the financial stalements are aulhorised for issue.

Owr responsibilities and the responsibiliies of the Board of Governors with respect o going
cancern are described in the relevani sections of this report. However, because not all future
events or condilions can be predicted, this statement is not a guarantee as o the group's ability
to continue as a going concesn.

Other information

The oiher information comprises the information included in the annual report, other than the
financial statermants and our auditor's report thereon. The Board of Governors are responsible
for the other information contained within the annual report,
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Qur opinion on the financial stalements does not cover the other information and, excepl to tha
extent otheraise explicitly stated in this report, we do nol express any form of assurance
conclusion thereon.

Qur responsibility is to read the other information and, in deing so, consider whether the ather
infermation is materially inconsistent with the financial statements or our knowledge obtained in
the course of the audil or otherwise appears (o be malerially misstated. If we identify such
malerial inconsislencies or apparent material misstatemenis, we are required to determine
whelher thera is a malerial missiaternant in the inancial statemeants themselves. If, based on
the work we have performed, we conclude that there is a material misstatement of the othier
information, we are required io report that fact,

We have nothing to report in this regard.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies
Acts 1931-2004 require us to report (o you if, in our opinicn:

=  adequale accounting records have not been kept or returns adequate for our audit have not
been received from branches mol visiled by us; or

+ the financial stalemenis are not in agreement with the accounting records and returns; or
= certain disclosures of direclors’ remuneration specified by law are not made; or
= we have not received all the information and explanations we require for our awdit.

Responsibilities of Board of Governors'

As explained maore fully in the Board of Governors' responsibilities statement set out on page 3,
the Board are respongible for the preparation of the financial statements and for baing satisfied
that they give a true and fair view, and for such internal controd as the Board of Governors
determine is necessary 1o enable the preparation of financial stalements that ane frea from
material missialement, whether due to frawd or error.

In preparing the financial siatements, the Board of Governors are responsible for assessing the
group's and the parent company’s ability to continue as a going concern, disclosing, as
applicable, matters related o going concern and using the going concern basis of accounting
uniess the Board of Governors' either intend to liquidate the group or the parent company or to
cease operalions, or have no realistic allernative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obfain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due 1o fraud or error, and fo issue an
auditor's report thal includes our opinion. Reasonable assurance is a high level of assurance,
bul is nol a guarantee that an audit conducted in accordance with ISAs (UK) will always delect a
material misstalement when il exists, Missialements can arise from fraud or error and are
considered material i, individually or in the aggregate, they could reasonably be expected to
influence the economic decizsions of users faken on the basis of these financial statements,

Explanation as to what extent the audit was considered capable of detecting
irregularities, including fravd

Irresgularities, including fraud, are instances of non-compliance with laws and regulations. We
design procedures in ling with our responsibilities, outlined above, to detect irreguiarities,
including fraud. The risk of not detecting a material misstatement due to fraud is higher than the
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risk of nol detecting one resulting from errar, as fraud may involve deliberate concealment by,
for example, forgery or intenfional misrepresentalions, or through collusion,
The extent 1o which our procedures are capable of detecting irregularities, including fraud is

delailed below. However, the primary responsibility for the prevention and delection of fraud
rests with both those charged with governance of the entity and management.

Our approach was as follows:

+  We oblained an understanding of the legal and regulatory frameworks that are applicable
1o the group and parent company and determined that the most significant are those that
redale 1o the reporiing framework {United Kingdom Accounting Standards; including FRS
102 "The Financial Reporting Slandard applicable in the UK and Republic of Ireland’), lsle
of Man Compandes Act 1831 = 2004, GDPR, Isle of Man Employment Laws, Isle of Man
Health and Safety Legislation, Gaming, Befling and Lofleries Aci 1988, the Charities
Registration & Regulations Act 2019 and the Charities Regulations 2020,

*  We understood how the group is complying with those frameworks by making enquires of
management to understand how the group maintaing and communicates s policies and
procedures in these areas and corroborated this by reviewing supporting documentation.

«  We assessed the susceplibilty of the group’s financial statements to material
misstatement, inchuding how fraud might ocour through discussions with management, by
considering the risk of management overrsde and assuming revenue 1o be a fraud risk. Cur
procedures involved testing journals identified by a specific risk criteria and by lesting
specilic fransactions back o source documeniation, ensuring appropriate authorisation of
the transactions.

«  Based on this understanding we designed our audit procedures 1o identify noncompliance
with such laws and regulations. Our procedures involved identifying relevant laws and
regulations having a direct and indirect impact, obaining an undarstanding of
management’s procedures for identifying and complying with laws and regulations and
review of board meeling minutes.

A further description of our responsibilities for the awdil of the financial statements is localed on
ihe Financial Reporting Council’'s website at https:www fre org. uklaudiarsresponsibilities. This
description forms part of our auditors repor,

Use of our report

This report is made solely to the company's members, as a body, in accordance with Section 15
of the Companies Act 1982, Qur audil work has been underiaken 50 thal we mighl state to the
company's mamberg (hose malters we are reguired o state to them in an auditor's report and
for mo other purpose. To the fullest extent permitted by law, we do nol accept or assume
respansibilily o anyana ather than the company and the company’'s members as a body, for our
audit work, for this report, or for the opinions we have formed.

€w£ foag UC

Ernst & Young LLC,
Isle of Man
Date 11 yo? 2023
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Consolidated Statement of Financial Activities
For the year ended 31 December 2022

2023 2021
Moles £ E
Income: 1(g)
Conations 1,284 B16 1,106.918
Legacies 610,986 1, 716420
Commercial Tradimg Operaliens:
Hospicn 819,812 506, 654
Shops and Propeny 1,181 666 1,015,578
Investmeant raturn kL 1{5) (5T4.TEE) T1F 451
Government Grant - Manx Care 822, 0040 g2 572
Cihar Incoma 119,470 -
Profit on Sale of Fixed Asset - 60,338
Total Incoma
4,343,984 5,805,831

Expenditure: 1{h}
Cosls of raising funds:
Commaercial Trading Operations (638,128) (538, 30)
Fundraising Cosls (68:0,242) (571.792)
Expanditure on Chariable
Activfigs,
Operation of Hospece (6,172,645) 15,283,508)
Other expendilung (2,083) (13,162}
Government Grant - Salary 1ig)
Suppor Schame . 153,116
Total Expenditure

{7,504, 068) (6,253,655)
Comprehensive (loss) |
Income for the year {3.160,114) {dd T, 724)
Other comprehensive income - d
Total comprehensive (loss) |
Income (3.160,114) (447 724}

The Consolidmod Staterment of Financial Activities should be read in conjunction with the Consolidated Statement of
Changes in Equity. There was no othisr comprahansive income during the year (2021: ENI).

Al items arg considered to arise from continuing irensaclions,
Company Profit and Loss Account
Under Section 3(5) of the Companies Act 1982, the company is exempt from the requirements to present its own profit and

loss account. Of the consolidmed surplus of incoma over expenditure, & deficil of £3,702 445 (31 December 2021: Deficit
of £1,004,715) has baen relained by Hospice Care,



Hospice Care

Consolidated Balance Sheet
For tha year ended 31 December 2022

FIXED ASSETS
Tangible Assels

Investmants al fair value

thrgugh profit or loss
Ineasimand Fﬂﬂl'hl

Debtors due after more
tham one year

CURREMNT ASSETS:
Sleck

Sundry Deblors
VAT

Bank Deposits
Balances with Brokers
Cash in Hand

LIABILITIES
Creditors amounts falling
due within one year

Net Current Asseis

Total Assels Less
Current Liabilities

Creditors due after
mara than one year
Loan payabie

Funds
Unresiricted Funds

Restricted Funds

Approved by the Board of

izd/

c.J

Motas

(i)
3a)

1k} 4{a)
1(j).6
k)T
L]

(k)

1(k), @
1K), 9
1K), @

1k}

1{m}10

n.az
10f),13

=

2022 2022

£ £

11,768,798

4,659,272
11,711
218,052
18,095
2,395,864
21,112
1,327
2,666,161
(711,880)

1,854,281

18,382,351

(750,000)

17,632,354

14,361,642

3,270,700

17,632,351

Ik
2 "Xownpo 200

(i ET‘*J

J0F 2021

£ £

12,055 042

B4 934
7851
245,318
20462
A ZF0 106
83838
1,121
4,507 696
(335,211}

4,262 485

21,542 465

(750,000)

20,792 465

174630087

3,329,368

20, TE2 465
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Company Balance Sheet

For the year ended 31 December 2022

FIXED ASSETS
Tangible Assets

Investments al fair value

through profil or loss

Irvasiment in Subsidianies

Irvastment propisdy

Debiors due in greater

than one year
Arncun dua from
Subsadiaties

Loan Receivable

CURRENT ASSETS:
Slack

Sundry Deblors

VAT

Bank Daposits
Balances with Brokess
Cash in Hand

Current Liabilities
Amound due 1o
Subsidiaries
Craditors

Met Current (Liabilities)/

Assels

Total Assels Less
Current Liabilities

Creditors due after more

than one year
Loan payable

Total Met Azsais
Funds

Unrestricled Funds
Raesiricied Funds

Tetal Funds

Approved by the Board of Governors on

Moles
i)
b)
1ik).4 (a)

4{h)
Rl

1{m).B
(k)7
11
1 {k}

1{kj
1k}
1k}

Tk}

Tim], 10

1
1N, 13

c. T [/

BT1,938

196,582
4,231
1,545,508
21,112
527

1,768,260

(1,448,542}
(653, 228)

(2,101,771)

! l-lrﬂ ﬂ'r- L)

10,398,718
4,850,272

288,194

871,938

(333.511)

15,885,612

(750,000)

15,135,612

11,864,805
3270707

15,135,612

2023

2021

B71,538

3,532

224 576
8,20
3,459,368
£1,838
250

3,790,664

(Eﬁﬂ-,?‘l‘lj
(286.552)

(1,247 263)

n'..___,.-":‘.'-l o

2021

10,659,366
5,224 38

288,194

871,938

2,543,601

19,588 057

(750,000}

16,838,057

15,508,689
3,320,364

18,838,057
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2022

CPENING VALUE OF FUNDS af
1 January 2021

TOTAL COMFREHENSIVE
(LOSS) [ INCOME FOR THE
YEAR

CLOSING VALUE OF FUNDS at
3 December 2021

OPENING VALUE OF FUNDS at
1 January 2023

TOTAL COMPREHENSIVE

[LOSS) INCOME FOR THE
YEAR

CLOSING VALUE OF FUNDS at
31 December 2022

Linmesiriced Restricted Tolal Funids
Funds Funds
£ 3 £

17 875 247 3,364 042 21,240,189

(412,150 {35,574) (447,724)

17,463,007 3,420,368 20,702,485

17,463,087 3,320,368 20,792,485

(3,1041,455) (58,650) {3,180,114)

| 14,361,642 3,270,708 17,632,351

10



Hospice Care

Consolidated Cash Flow Statement
For the year ended 31 Decamber 2022

Ml cpsh (ouifigw] from operating aclivilias

Investing aclivilies

Interest recenved

Dividends recaived

Paymeanis to acquine tangible fixed assels
Paymanis to acquine Investmeants
Recaipis from the sala of wvestmeants
Recadipd from sade of fived azsals

Receipl from sale of Investmeani properises
Receipl from dabbor due after one year

Met cash (outfiow] | inflow from Investing acthities

Financing activities
Received for specific capital lems

Het cash flow frem financing activities

{Decrease} f increase in cash and cash equivalents

Cash and cash equivalenis al 1 January

Cash and cash equivalenis al 31 Decembar

Moles
a {a)

8 (b}

8}

8 b}

2022 2021
£ £
(1,754,442} (1.022.630)
15,455 14,346
7,495 40,433
{160,529) (254 802)
(1,043, 588) (1.271,676)
967,731 3,740,473

. 225,000

‘ 276,000

: 134,378
(1,938,278) 1,681,702
32,518 54,622
32,516 54,622
(1,905,762) 1,936,324
4,324,065 2,367,741
2,418,303 4,324,065

11



Hospice Care

Notes to the Financial Statements
Far the year ended 31 December 2022

1

Accounting Policies

Staterment of compliance
Hospice Care is 8 company limited by guaranies and is incorporated in the Isle of Man. The lsie of Man
registensd charily number is 317 and the registered offica is Strang, Dowglas, Isle of Man, M4 4RP.

The groaup’s financial siatements have bean prepared in compliancea with FRS 102 as it applias to the financial
staterments of the group for the year ended 31 Decembear 2022,

a) Basis of proparation and consolidation

Thee financial stalémenls hineg bédn prepared in accordance with applicable accownling standards, They ane
prepared in starling which is the functional and presentational cumency of tha growp,

The group financial slalements ncorporate the financial slalements of Hospice Care and all of &% subsidiany
unchertakings up to 31 December sach year. The results of businesses ana included from the effactive data of
acquisiion being the dale on which the Group oblaing controd and continue (o be consoldated untll the date that
such control ceases, Control comprises the power 1o govern the financial and operating policies of the invesies
50 a5 1o oblain beanafit from its achivites.

The group Bnpncial siaternenis consobdale the financial slatements of Hospice Care and ils subsidiary
underakings (saa Mote 4(b)), for the year 1o 31 Decembar 2022, on a lne-by-line basis.

bl  Legal Status of the Charity

Hospice Care is & company limiled by guarantee and has no share capital. In the event of the Charity being
wound up, the liability in respect of the guarantee is limited 1o £20 per member of the Charity,

c) Golng concern

The Board of Governors consader thad there are no material uncertainties abowl Hospica Care's ability to
continue &8s a going concarm.

The financlal statemanis hava bean prapared on a going concern basis as the Board of Governors consider
that thare are sufficient resanses within the Group and Company.

The mosd significant areas of unceralinty are the levels of legacy and donation income which needs o be
raiged pch yaar,

d) Public Benefit Group considerations

Thi group meets the definition of a public benefit group under FRS 102 Secton 34, Assets and liabilies are
mifially recognised al hisioncal cosl or fransaclion value unless ofhersizso staled in the nelevani accounting
podicy note{s).

&) Judgements and estimation

The preparation of the fnancial statements requires management o make |judgements, estimales and
assumgdions thal aMect the amounts reported Tor assets and liabillies as & the balance sheel date and the
amounis reporied as income and expendilure during the year, However, the nature of estimation means thai
actual outeomes could differ from those estimates. Management balieves that the astimates willsed in prapaing
its financial stalements ane reasonabbe and prudent. The following judgements and estimates have had the
rmocsk significant effect on amounts recognised in the financial slateéments,

Revaluation of invesimen proparties

The group camies its investimen! properies al ir vabes, wilh changes in falr value being recognised in the
Statement of Financial Activities. Tha fair valuve of the investment properies has bean datermined by the Board
of Governors’ with reference to publicly svailable market dats and applied to propertes simdlar in naure.  An
indepandent valualion specialist has mod bean engaged,
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MNotes to the Financial Statements
For the year ended 31 Docomber 2022 (continued)

1

Accounting Policies (continuad)

f) Fund accounting

Monies recaived by thi charty ane credied 1o resaerves according o the circumstances in which the resources
ware anginally recefved or the way in which they have been subsequenlly reatod. Such reseoeos ang ailbier
unresiricled or restricied funds,

Unraestricted funds are available to spend on activities that further ary of the purposes of the Charity, Designated
Tunds are unrestricted funds of the Charity which the Board of Govemars have decided at their discretion to set
dgicdiy 1o usa for a specific purpose. Unrestricted funds comprises of General Fund, Otsson Fund, Life Members
Fund and the Mew Hospkce Fund.

Resiricied funds ara those funds which ara subject to specific conditions imposed by the donor, Comceming
incame or capilal or both, such conditicns being binding of the Baard of Govemors, Resticted funds comprises
of Endowment Funds and Capilal Funds. Endowment Funds ane those restricied funds where the capital sum
miust b maataingd parmanently although the constituent assets of the fund may change from lime 1o me.
Capital Funds comprisas monies recefved fo defray specific fems of capital expendiurn,

The balence on each separate fund, as reprasented by the assets less the Fabilitles comgrsed in that fund,
constifutes monles recelved after deducting the day 1o day expenses chargeable against that fund,

Thie aim and purpose of each maberial unrastriclad and restricled (whether designated of othenstsa) is sat oul
in the notes 1o the Financial Statemeants {below).

al Revenus recognition

Revenue s recognised when the Charity has entilemaent 1o the funds, any performance conditions attached to
e ihermfs) of incoma have been mel, it is probabde that the income will be received and Bwe amouni can be
measured reliably. Whera income has relaled expenditure (as with fundraiging or conbract income ), the income
and refaled expendilure ane reponed gross in the Statemant of Financial Activities.

Income comprises of donations, income ralsed from events, gifts, confributions from the Isle of Man
Govemment, membership income, income for specific puposes, legacy income, income from donated goods
and servicas, imvestment income and rental income.  Income (8 accounted for as stated below.

Donations, income from events and gifts

Donations and gifis are recognised when received, In the evenl thal a donation is subject to Fulfilling
parfarmance condibons bafore tha Charity is entithed {0 the funds, the income is deferred and nol recogised
until it is probable that those conditions will be fulfilled in e reportng period,

Imcome reciived in advance for @ fulure fundraising avant is defemad wntil the criteria for incoms recognition is

mel. Sponsorship from avents, fundraising and avent regisirabion lees are recognised in incoms when he avent
takes place,

Latiery income is actounted for in respact of those draws that have taken place in the year,

Life Mombership Subscriptions

Life membership subscriptsons are credited 1o a separate Life Members' Fund on receipt. Income arising on the
Fund ig irangferred 10 the Fund from the General Revenue Account. A transfar s made each year to the General
Revonue Account in raspect of each e mamber of 8 sum equivalent to the annual subscrption prevailing lor
that year. The Fund I3 an unrestmecbed fumd,

Income for Specific Purposes
Monles received to defray specific lems of day-io-day axpenditure are credited 1o 3 capital mestricted fund. The
relevant axpense @ then charged against that fund.

Monles received to defray specific items of capilal expenditure nominated by the donor are not included in the
Statemant of Financial Activites, being credited direct 1o the Capital Fund,

lncame for Specific Purposes (confinwed)

Similarly, endowment monies received are nod included in the Statement of Financial Activities. Thay are
credited directly 1o Separale resfricied funds.

13



Hospice Care

Notes to the Financial Statements
For the year ended 31 December 2022 (continued)

1

Accounting Policies [continued)
al Revenua recognition (contineesd)

Igte of Man Government Contribwution

Income fram the ksle of Man Gevernment Departmant of Health and olher grants, whether ‘capital’ o ‘revenue’
grants are recognised when the Charity has entitlemant, any parformance condilions (o e grants hawe been
mid af Ihe amounl has been reosivad and the amount, or pan thereol, i= not daferred.

Hogsploe Care recehas an annual cash contribution from Manx Care. A Service Level Agreamant for a fivg year
period was signed on 1 November 2013, beginning on that dale. The Agreement provides for the Depariment
to make two payments on 5 May and 5 November during a Fiscal Year, Thase paymenis represant the
contribution for the year ended 31 December sach year. Paymenis are accounied for on a recehvable basis,
The cash condribulion payable by the Department will, in the absence of axceptional circumsiances, be agual
to the prior years' payment (based on Depariment accounts) plus any increases agreed in relation to Hospice
as part of the normal budgeting cycle (o inchede annual inflationary increages). Ay furdher expendiune
requiring suppor from the Department shall be subject to a detafled quantified Business Case to be submitied
to the department as part of its budgetary cycle. The axisling agreemient was initially extended to 31 March 2019
and subsaquently to 31 March 2021, Funding has continue 1o be recahmad in ling with the ofginal sjreemient
whilst & nisw agreement with Manx Care is finalised.

As ol 1 April 2021, all contracis that heve bean aniared inte by the DHSC for the provision of goads and senaces
wire automatically novated 1o Manx Care, following this a lefler of intent betwesen Hospice Care and Mans Care
signad 20th May 2022 sal cut future service and funding amangements. Effective from 1 Apail 2022, Funding
wias changad to £856k for the fiscal year 202223 moevad in quartedy instalments (bo include annual inflalionany
increéases ). Funding will iIncrease to £1,119m for the fiscal year 2023024 and £1.502m for the fiscal year 2024725,

in addition o the abowe the Group receives IT suppod from the Isle of Man Gowernment's IT depaniment and
thes fpnms pan of the servics level agreemant refarred to abova. 118 not possible to sasly quantify the fair vabee
of the suppod that the group receives and this support s documented by way of this nole only.

The amounts receivwed in cagh in the year and included in thesa accounts in respect of the Manx Cane Granl
incomi s £922,.000 (2021 - £592 572). The amounts received in cash in the year end and included in these
actounts in respect of Salary Support Schame grant incomis was End (2021; E153,116)

Legacies

Legacies received ane credited 1o the General Fund, unless othensise spacified. For legacies, antilemant is
taken on a case by case basis as the cadier of the dale on which: the Charity is aware that probate has been
granted, the estale has been finalized and notification has bean made by the execulon() b the Charity thl a
distribution will be made, or when a distribullon ks recaived from the estate. if the legacy is in the form of an
assel other than cash or an assel lsbed on a recognised slock exchangs, recognition s subject 1o the value of
the assel being able to be refiably measured and fitle to the assel being passed 1o the Charity, Where legacies
have been notifed to the Charily o the Charity |s aware of the granting of protate, and the crlaria for income
recognition have been mel, then the legacy is ireabed as an asset and disclosed, if material.

fncome from the sale of bought in and donated goods
Trading incoma is recognisad on poént of sale for both donated and purchased goods.

Donated assets and services
Cionated assels are taken o mcoms at the fair value b the Chanty, being amaui] retaived, wilh the othar
eniry being capialisad in fived assels.

Invastmant iRcome
Interest on deposit funds held is recognised as it accnues using the effective inerest rate method.
Dividends are recognised once the Group's right 1o receive payment has been established.

Unrealised and realised gains and losses on financial iwvestments are recognised based on thesr appropriate
classification which is coversd under the accounling policy for faancial instruments.

Rental income

Fental income is accountied for on an acciuals basis in ling wilh the underying contrect terms of the rental
agreaments,

14



Hospice Care

Notes to the Financial Statements
For the year ended 31 December 2022 (continued)

Accounling Policies (continued)
h} Expenditure and irrecoverable VAT

Expenditure is recognised once there is a legal or constructive obligation to make paymend io a third party, it Is
probable that seffernent will be required and the amound of the obligetion can be measured refiably. Al
expendilure is accounted for on an accruals basis. Al day-lo-day running expenses ane included in the
Consolidated Statement of Financial Activities and is charged against the General Fund with the exception of
expenses mel oul of income for specific purposes which is charged against the appropriate restricted fumd,
Expanditung ks shown under the following headings:

Costs of raising funds

These expendilures compeise fundraising costs incurred in geaking donations, grants, and legacies; investment
management fees; cosls of fundraiging aclivilles including the cosls of goods sold, shop costs, commercial
traging and thar associated suppord cosls. Fundraising cosis do nol include the costs of disseminating
infprmation of suppor of the charitable activities.

Expenditure on charitable activities

Thase axpanditures inchude the costs of providing specialist paliative cang and support, community sarvices,
research and other educational activities underdaken (o further the purposes of the Charity and their associated
SUBROM SERCES.

Crther costs

These expenditures comprise those costs which are incurred direcily in support of expenditure on the objects
af the Charty and include govemnance costs, finance and other affice costs. Governance costs ara those costs
Incurred in connection with maintaining compliance with the constitutional and statulory requirements of the
Charily, Imecoverable VAT is inchuded as other costs.

Valuntears
The vahue of the sendces provided by volunieers is nol incorporated into these financial statemeants a8 i cannod
b rediably measuned,

iy Fixed Assets
All assels costing maone than C500 are capitalised al their hisioncal cast when purchased

Fixed assols are depreciated evenly over thelr expected economic and anticipabed useful lives on a siraight line
basis al tha following rates:

« freahold land cn which the Hospice exists, is not depreciated;

» freehold buildings depreciated at the rate of 2% per annum of original coss;

»  the remaining fixad assats ane depreciated al th rate of 20% per annum of oniginal cost

The nieed for any impairment of a fixed asset wiile down ks considered if there is a concem gver the carmying
value of an assel and is assessed by comparing thal carrying value sgainst the value in use or realisable value
of the asset when appropaate.

The depraciation charge for the year is included i the Consolidated Statement of Financial Activities within the
operation of Hospice expense calegory and is charged against the funds in which the relevant fixed assels are
comgised,

Assels under construction are assets which have been capitalised and are not vet available for use. Once the
agsel B complels, a transfer i made (0 the final foed asset dass.
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Notes to the Financial Statements
For the year ended 31 December 2022 (continued)

1

Accounting Policies (continuad)

[ Investment property

Progedies are sometimes recaived as legacies and are thin sold by the company at a future data. Whilst waiting
1o b s08d the propery is often renfed oul.  When such assets are hald for a period of more than one year thay
ang accounted Tor as invesiment properies.

Invesimant properties are inilially recorded ak the fair value determined o the date of the legacy for the property
less the cosls of sale and are not deprecialed. After initial recognition, investmant properties whoss fair vaiue
can be refiably measured are measwred at fair value. The surplus or deficit on revaluation |s recognised in the
profit and loss account. In the comparative year the Charily had one invesiment propedty which is being rented
out on a month by month basis, See node 6 for further details.

k) Financial Instrumenis

A5 pemmitied by FRS 102, the group and company has elecied 1o apply the recognilion and measuraments
provisions of Sections 11 and 12 in full for all of ils Grancial instruments,

The group and comgany classifes its financial instruments as either equity Investments at fair value theowgh

prodit or Boss, loans and recelvables, cash and cash equivalents, shor- berm debbors and creditoes. Classificaton
is dedarminad at date of indtial recognition,

Investrents at fair value through profit or loss

Tha Charity holds positions in & nuember of Ested and non-lisled entilies which are beld as investments at fair
value through profil and koss, These invesiments are initially recognised at fair value which equates 1o the
transaction price, excluding any transaction costs. Subsequendly they ane measured al fair value through profit
or koss mxcept for those invesiments that are nol pubscly traded and whose fair valuog cannot otherwise ba

reasured relably which are recoghised al cos less impairmant until a reliable measure of fair value becomes
availpbie,

The Charity uses the following hierarchy for debermining the Eair value of inancial instrumends by valuation
technigue:

= Leval 1; guoled (unadjusted) prices in active markels for identical assels or Eabilites. Quabed in an
active marked in this context means quoted paces are readily and regularty availabde and those prices
represent aclual and regularly occurring market transactions on an arm's length basis. The quoted
price is usually the bid prica.

Lewvel 2: when guoled prices are unavailable the instrument is valued wsing inputs that are observable
either dirgctly or indirgcily incheding quoted prices for similar assets or Eab@ifies in active markets,
quoted prices for identical or similar assels or kabiities in inaclive markats, inpuls thal are ohsenabio
such as interest rates and yield curves obsenvable af commonly quoled ntervals, implied volatiity or
credil spreads and markel-corroborabed inputs,

#  Level 3 whin obsenvabla inputs ase not availabla, unobservable inpuls are used (o measune T value

by use of valuastion technigues. The obsective of using the valuation fechnique is 1o estimals what the
fair value would hanve been on the measunement date.

W

Sge noba 4 fior details of financial instrumeants classifed by falr valug hieraachy,

All gaing and losses ane taken 1o the Statement of Financial Activities as they arise. Realised gains and losses
on imesiments ang calculaled as the difference between sales proceeds and their opening carrying valug or
their purchase value if acquired subsequent to the Brst day of the financial year. Unrealised gains and losses
are calculated as the diference bebwenn the fair value at the year end and their carmying value. Realsed and
unfgpliged invesbment gains and losses are combined in the Statement of Financial Activities.

The Charity does not acquire optons, dervatives o other complex financial instruments.

The main form of financial isk faced by the Charity is that of wolatility in equily invesiment markeds doe o tha
wider econcmic conditions, the atiitude of invesiors 1o investment sk and changes in senfiment conceming
equilies and within panicular sectors or sub sectors. Risks ane discussed further in note 5.

Loan notes receivable

Loan notes which are basic fnancial instrements ane mlially reconded at the present value of fulune paymenis
digcouniad &l a market rabe of intesest for a similar loan. Subseguently, they are measured al amorised cost
uging tha efective interest method. Loan notes that are recetvable within one year aog nol dscounded,

16



Hospice Care

Notes to the Financial Statements
For the year ended 31 Decamber 2022 (continued)

1

Accounting Policies (continued)
K} Financial Instrurnents [continued)

Cash and cash equivalents

Cash comprises current deposits with banks and balances with brokers. Cash equivalents are short-term highly
liquid investmeants that are readily convertible 1o known amounts of cash, are subject 1o an ingignificant sk of
changes in value and are hild for the purpose of the meeling short-larm cash commitments rather than for
invesimants or olher puposas,

Short-term deblors and creditors

Debtors and craditors wilh no stabed interesi rate and recetvable and payabla within one year ane recorded at
ransaction price. Any losses ansing from impairment ane recognised in the Statement of Financial Activibes in
olher costs.

) Stack

Stock of bought-in redail goods is Included at the lower of cost or net realisable value. Net realisable value is
the estimated selling price reduced by all costs of seling and manketing.

Donaled goods for resale or distribution on hand, as at the balance sheet data, are nod valued for slock purposes
aned arg ned 10 be included in the financial stalements as the Board of Governors' consider if imprachcal o be
abde 1o assess the amount of donated stocks as there a0e no Systems in place which record these tems untd
they ane sold and underaking a stock lake would incur undue cost for the Charity which far oubssigh the
benefits.

mj FPublic benefit entity concesslonary loans

Public banafl entity concessionarny loans are koans mate of recelwed betwean a public banefl entity or an entity
within the public banefit entity group, and anather party al bikow the pevailing markel rate of inberest that ane

nod repayabde on demand and are for the purpose of furthenng the objectives of the public benefit entity or public
benefit antity parant,

The group and company have elected o account for such loans in accordance with Section 34.90 — 34.97 of
FRS 102. Such loans ang initially measured al the amount received or pasd and are recognised in the Balance
Sheet at that amounl.  Subsequently the carrying value of concessionary loang ane adjusted to refiect any
acchued intenes! payable or receivalie, Tolhe extend thal the loan mada is imecoverable, an mpairment loss is
ricognisad within othar costs in the Statemant of Financial Activities.

nj Forelgn currencies

Transactions in forelgn currencies are initially recorded in the group and company's funclional curency by
applying the spol rate ruling al the dale of fransaction. Monetary assets and Ebilities denominated in foreign
currEncins ang refransialed at the exchangs rate niing al the balance sheet date. AN differences are taken to
the Statement of Financial Aclivilies. Al antilies in the group hawe the same functional and presentational
CUMERCY,

a) Pensions

The Charity cperabes bao pension schemes. Qualifying mambars of the nursing staff are peemitted to joln tha
GUS (Government Unified Schema)l. The GUS scheme provides for a pension based on eamings and satary
bt the Chasity has no obligation beyond the requirement o pay annual conbribations in respect of sakary paid
in b yene, Oiher members of staff may be eligible ta join a group defined contribution personal pension plan,
The Charity contribartion is restricted to the amounis shown below.  All contribulions payable in respect of the
year io 31 December 2022 have been included in Statement of Financial Activities.

Paymenls werg made 10 teo (2021 two) amployes’s personal pension schemes for the year ended 31
December 2022, All contributions have bean included within the Stalement of Financial Activities, The costs af
the defined contribution schemes are included with associaled stalf costs and allocated therafore 10 costs of
raiging funds and chadtable activilies and are changed to the unrestricted funds of the Charity.

The group perscnal pension scheme is managed by Avva and the plan is failored 1o the indvidual's requests
and insests the contribubions made by employes and employer into cash deposits or an investmant fund bo build
up owar the term of tha plan. The pension fund is then converted inlo a pension wpon the employes's normal
ratiremant age which is defined as when they ane aligible for a stale pension unlass another age from 65 pEars.
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Hospice Care

Notes to the Financial Statements
For the year ended 31 Deacember 2022 (continued)

1 Accounting Policies [continued)
o) Pensions (continued)

upwards has been agreed with the ndividual. The Charity has no labilty beyond making its contributiens and
paying across the deductions for the employee’s contributions.

The contribulions paid in the year wene as fllows:

2022 2021

£ £

Group persanal penslon plan 61,579 43,795
Isle of Man Gowemnmment Unified Scheme 305,581 246,685
Paymenis to employeas own privete pension schemeas T.72% T.e1a
374,803 298,096

£2_ 246 (2021: £3.375) of the conlribulions du wang unpaid al the year and,
A further £125.873 was identifed and remained wngaid a1 the year end (See nobe 17),

Pl Taxation
Aas the group and company ts & registerad charity, is iIncome s exempt from Isle of Man Corporate incoms Tax

by virtue of Section 15 of e ncome Tax Act 1970, As such, 8 provision for 1sle of Man Corporate incoma Tax
has nod bean made,
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Hospice Care

Motes to the Financial Statements
For the year ended 31 December 2022 (continued)

2 Statement of Financial Activities - Other Disclosures

Income and costs of managemeant of the group are staled after changing | (credaling):

Group 2022 2021
£ E
Interest recaived (10,853} (734)
Dividands (73,818} [B7.302)
Rental income - -
Morigage amaortised intenesl - [, 386)
Depraciation 447 AT 447 643
At Fes 21,000 12,000
3 Tangible fized assets
a) Group Fixed Assels
Freahold
Landd &  Furnitwne Mador
Budldings & Fittings Eguapment  Vehicles Total
E E £ E E

Cost
At 31 December 2021 15476211 693,450 833,360 129,686 16,532,707

Additions 73453 34 626 52 85D - 160,820
Disposals -

- - = -

At 31 Decembar 2022 15,248,664 728076 586,210 129,686 16,683,636

Depreciation

At 31 December 2021 (3.434,743) (560,064)  (3T1.4308) (111,418}  (4477.665)
Charge for the year (203,194)  (60,700) (83.210)  (9.670) (447,173)
Ceésposals - . . - &

At 31 December 2022 (3,727,937} (620.B63) (454,649) (121,389) 14,924 BIE)

MNet Book Value
Al 31 December 2022 14,521,727 107,213 131,561 8,297 11,768,708

AL 31 Decombser 2021 11741468 133,386 161,821 18,267 12,055,042




Hospice Care

Notes to the Financial Statements

For the year ended 31 December 2022 {continued)

3 Tangible fixzed assets (continued)
ncludad in Groug Ficed Assals are four progedies (2021 — four) which ane rented to third parties with
a net book value of £587 887 (2021: £599 008) in respect of which rent of £26,529 (2021: £38.914)
has beon recaised,

b} Company Fixed Assats

Frestwobd
Land & Fumiture Motor
Buildings & Fettngs Equipment  Vehicles Tolal
£ £ £ £ £
Cost
A1 31 Decembar 2021 13,278,067 AT1.428 504,574 T2 BBd 14,427 953
Additions 68, BBG 34 626 359 668 143,181
E.ﬂpﬂﬁ.ﬂﬁ - - = - -

At 31 Decembar 202 13,347,853 606,054 544,243 7,884 14,571,134

Depreciation

Al 31 Decemnber 2021 (2,603,049} (438.0471)  (264.5090) (T2.0884)  (2.788.564)
Charge for the year [266.9631) (B0.750) {75,089} - {402,851)
Disposals - - . » .

At 31 Decomber 20232 (3,160,012} (498.840) (438.679) (T2.BE4) (4171,415)

Met Book Value
fit 31 Decembiser 2022 10,187,941 107 214 104,564 - 10,399,718

Al 31 December 2021 10,386,018 133,347 139,984 - 10,659,360




Hosplce Care

Motes to the Financial Statements
For the year ended 31 December 2022 (continued)

i

Invesiments

{a) Investments at fair value through profit or loss = Company and Group

Listad imvestments incheding listed equilies and bonds —
Level 1
ton Ested investments

Realised and wnrealised gaine and losses on
invastments at i value throuah profit or loas
Unrealised (loss) / gain

Realised (loss) [ gain

Todal nealised and unrealised gain on iInvesimenis

FLir
£

4,658,271
1

4,658,272

{565,566)
{107,678)

(B73,244)

5,224 837
1

5224938

6T, 340

172,813

570,153

Ther financial insirumenis above ane recognisad at fair value, based on quoted prices in aciive markels for
identical assats or liabilities (Level 1 as defined Section 11.27 of FRS 102).

(b} Investment in Subsidiary underiakings -~ Company only

Share the Care Limited

The Charity's wholiy-owned subsidiary, Share The Care Limited, operates the Hospice shops and is

incomporated i the ksle of Man.

Hospice Properties Limited

The Charity's wholly owned subsideary, Hospice Properties Limited owns and maintains the Douglas, Ramsay
and Castietown shops and warshouses operated by Share the Care Limited, 11 is incorporaled in the Isie of
Man. During the year the company has reviewad the underlying net assets of this antity and identfied no

impairment (2021 Nil) agains] the cosl of this imnestmentl.
Investment In Subsidiaries Comprises:

Share Capital - Share the Care Lim#ted
Invastirment in Hospice Propersss Lid

2,000
286,184

288,194

21



Hospice Care

Motes to the Financial Statements
For the year anded 31 Dacamber 2022 (continued)

5

Investmenis and Rigk Management

The company’s assets comprise invesiments which include:

- Investmants in listed and non-listed entitses. These are held in accardance with the company and group's
invesiment objeclives and policees;

- Loans and recedvablas at amortised cost; and

= Cash.

Ag a charity, the company and group maintain high levels of cash resenes, which are o be ulilised for charntable
aclivities. As such the company and group aims bo spread its credil risk by placing cash deposils wilh & nurmbses
of financial institutions, and in addition during tha year the comgpany and group placed cash in listed inastimants,
through a recognised broker, which provided grealer yields than cash deposits,

The investment objective of the company and group |s 1o achieve capilal appraciation while maintaining a
controfied level of sk and wolatility,

The company and group s exposed o markel risk (which includes falr vadue interest rate risk and prica risk],
credit sk, lquidity sk and cash flow interest rate risk arising from the financial instruments i holds.

The company and group’s imestment guidelines are sel al the discretion of the Board of Governors.
Market Risk

Diring the year the company and group has placed funds with 3 broker in investreents, taking positions In listed
imaasimants, namidy equilies and bonds, o take advaniage of markel movements. The broker consaders thi
assat allecation of the portfolio in order to minimise the risks associated with particular markel sactors whilsd
coniinuing 1o follow the company and group’s imvestiment objeciives.,

Market risk represants the pobenfial loss thal can be cawsed by a change in the marked value of the investmends,
The company and group’s exposure to markel fak is deterrmaned by a number of {aclors, incleding inleres! rates
and markel volatility. The investment commities conlinually monidors the company and group's exposune o
rmarked risk,

Manasgement's estimate of the effect on nel assels and profits of the company and group due o a decrease in
marked pricas, is as folows:

2022 2022 2021 2021

Effect on : Effect on

m::‘m:-!: profit and net Ghangs in profit and mel

assety  orket prices assals

kL E “ E

Invsirmienis +.5 232,964 #/-5 261,247

Interast Rata Risk
The company and group is exposad 1o risks associated with the effecls of lucluations 0 the prevailing bevels of
market intares! rales on its financial position and cash flows.

Cash and equivalenls ane axposed 1o cish fow inlerest rate sk, as these balances. afthough moslly held on
fimed deposits, nderest rales are reset on maturity o take inte account any changes in the marke! rates. The
value of inmerest in the cumenl year was £10,853 (2024: ET34). A movemant in Interest rates of 1% would nod
be expecied io have a materal impact on the financial stalements,
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Motes to the Financial Statements
For the year ended 31 December 2022 (continuad)

5

investments and Risk Management (continued)

Liguidity Risk

The company and group’s policy is to maintain cash batances with a spread of reputable financial instititions,
and invesiments in iradable wesimenis, to maintain a high degres of Bguidity, The approach to bguidity is
dietarrndned by the investment commities which discusses the liquidiy of invesiments on 3 regular Ddgis.

The Board of Govemors eslablished a policy to ensure that a minimurm of 18 months cost 8 mamiained within
free reserves al any one time (2021: 18 months). At 31 December, this would have amounted to £11.26m
(2021 E10.0m),

Free resenes ane that pan of a chamly's unnesieched kinds that ame fresly available to spend on any of the
charity's purposes. This definilion excludes rastrictad income funds and endowment funds. Free resanses will
alsa normally exclude tangible fixed assets held for the charity's use and amounls designated for fulure

spending.

Credit Risk

Crodit risk is the risk that an issuer or counterparty will be unable or urwilling o meet commitments thal i has
entaned inlo with the company and the group. Financial assels, which potentially esposa the company and the
group to concentrations of credil rsk, consist of holdings in invesiments, bakances with beoker and cash
balances, |t s the company and group’s policy 1o deal with a range of repulable financial institutions bebeved
t be craditeortfvy, and place investmants in listed and highly liguid investments. Therefore, the company and
group do not expect to incur material credit losses on financial ingtruments.

The company and group’s masimum exposue bo credd risk in the event that counlerparies fail to perform thair
obigations &5 of 31 December 2022 in relation 1o each class of recognised fnancial assels, is the camying
amount af those assels as indicaled in the balance shiet.

The credit ratings of financkad institutions with which the Chadty and the group hold funds per S49 are
Barclays Bank A, Samander A, Lioyds Bank A+ | Investec BB- and RBS Group A

Concentrations of eredil risk axisl when changes In economic, industry or geographic faciors afect
counterparies whose aggregate credit exposure is significant in relation fo the company's total credit
axposure, Transaclions are eniarad into with credibacrhy cownterpartses, thereby mitigating amy significand
concentration of credit risk,

The maximuem cradit exposure of the company is as follows:

2022 2021

£ E

Immasiments 4,650,272 5024 934
Due from subsidianes 871,938 871,938
Dusbitors and Loang Racehabhe 196,882 224 576
Cash 1,545,508 3,459,368
Balances with Brokers 21,112 93838
T.204 712 9,674 654
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Notes to the Financial Statements
For the year ended 31 Decamber 2022 (continued)

-] Investments and Risk Management (continued)

Credit Risk [continued)

The maximem credit exposure of the group is a6 follows:

2022 2021

£ E

Invesimants 4,650 272 5,224 938
Debtors and Loans Recaivabls 218,052 245317
Cash 2,395 BG4 4 2329 106
Balances wilh Brokers 21,112 93,834
T84 300 0,7a8a, 199

There are no fingncial assets that are past due or impaired,

Currency Risk

Exchange rale risk represents (he risk thai the exchange rale of the British Pound relative o other curencies
may change in a manner, which has an adverse affect of the repored value of assels, which are Sendiminalied
i curranckes other than the Belish Pounds. Cumancy Inwestments accowent for £320,358 (2021: £355 883) of

tha iofal investment value, A movement B exchange rates of 5% Is nol eapected to have a mataral fmpact on
iha financial siatements,

L] Investment Propary

The Hosplce occassonally receives rasidential properties as par of legacies. Thase proparies ane
oecasionally rented ol whils! awaling sale and recorded at fair valuea.

The comgpany and group cumenily has no invesimeani proparty on its balance sheet.

2022 021
£ £
Broughl Tanward - 252,309
Investmant proparty disposal . (252,309
Casmiad fonsard - .
T Dabtors dus after more than one year: Loan recelvabla

Half of the amount due in respact of a loan secured on residential propary was receivid a8 & legacy in phor
years. Hosplce Care acquined the other half of the losn at an estimate of fair value. Tha foan was fully repaid
on 107 Seplembar 2021,
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Motes to the Financial Statements
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B

Amounts due to | from subsidiaries
Amount due from Subsidiaries Comprises:

Pubc Benefit Concassionary Loan = Hospics Progirties Limited

202
E

871,838

871,838

2021
E
871,938

871,508

This public benefit entity concassionany kan is unsecunid, interast free and repayable upon demand, although

repayrment will not be sought within one year,

Amount due to subsidiaries comprises:

2022 2021
£ E
Loan — Share the Care Limied 1,448,542 Be0. 711
1,448,542 860,711
Motes to the statement of cash flows
{a) Reconciliation of (Deficit) to net cash (outflow) from operating activities
2022 2021
£ E
Group (deficit) for the year (3,160,114) (847.724)
Adjustments fo reconcie (deficil] / surples for fhe year lo nel cash fiow
from operating achivilias
Depreciation of tangible fixed assets 447,172 447 642
Decrease / {increasa) in deblors 20,633 {143,511)
{Increasa) in stocks (3,860) {2.484)
Increasa | {decrease) in craditors aT6 659 {38,168)
Ineres! recaived [10,853) (T34)
Dividend ncome (73,818) (B7.302)
Funds for spacific capital Aems (32.516) (54.822)
Realised and unrealised movement on invesiments 673,244 (570,153)
Realisad gain on sale of fixed asset = (60.338)
Realised gain oh sabe of inveslment property x (23.691)
Raalised gain on repayment of debtor due after one year . (41,546)
Met cash (outflow) from operating activities (1,754,442} (1,022 ,630)
(b} Reconclliiation of cash and cash equivalenis
Opening cash 1 Cash flew  Closing cash
Janyany 2022 31 December
2022
£ £ £
Cash and cash eguivalants (group) 4,324 DES (1,905,762} 2418, 303
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Public Banefit Concesslonary Loan Payable

The Charity has receivad a loan of E750,000 from the Henry Bloom Noble Healthcare Trusl, The funds wera
provided in order Lo assisl in the funding of building the naw Hospice in 2007. The loan is mleresl free, rapayablea
it 2156 aevdf i seCurad on the site of the new Hospice. If the charity ceases io be & charity, ceases to operale
the children's hospice or transfers the hospice to the Department of Health then the loan becomes repayable,
The Board of Governors has considersd the circumstances of the loan and have concluded that it meets the
rquirsmianis of a Public Banafit Concessionary Loan and have accounted for It In this way,

Share caplital
Hospice Care is a privete company limited by guarantes and nod having & share capital,

Unrestricted Funds
2022 2021
£ £
Geeneral Funds 2,502 844 5.408.0585
Tangible Fixed Assets 11,768,798 12055, (2
14,369 642 17,463,047
Restricted Funds
2022 M
£ E
Capital Fund 3,255,709 33143848
Endowrment Fund 15,000 15,000
3,270,700 3,329,368

A surm of £15,000 has been recehed on the basis that the capital of the funds s relained intact but the income
is used fior the maintenance and operation of the Hospice. This fund is included within restricted funds in the
balance sheal.

The Diana Princess of Wales Palliative Care al Home Trust
Tha Diana Princess of Wales Hospice Care al Home Trust was created on 19 June 1998, The aim of the irusi
is to provide financlal support by Hospice Care o suppon the provigion of its Pallialive Care Home Mursing

Service. £101,700 was received during the year ended 3151 December 2022 (2021: £122,000). This has bean
inchided within donations and legacies in the Slatement of Financial Aclivities.
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Related Party Transactions of Hospice Care

The fallowing transactions took piace with the Charity's wholly owned subsidiaries, Share the Care Limited and
Hospice Progseries Limited.

Share the Care Limiled 2022 2021
£ £
Balance brought forward = due 1o Share the Care Limited 860,711 Te8. T8
Cash received from subsidiary 8 payment on account in respect of 550,000 254,000
v
Expansa recharge (B2,168) {63,070)
Dividend Paid - s
Amount at the and af the vear - due to Share the Came Limiled 1,448,542 o60,711
Hospice Progedies Limied 2022 2021
£ E
Batance browght Toraard = amount (payabile) (871,93E) {1,167 B15)
Loan rm expenses - {4,123)
Repaymani - 300,000
Amount at the end of the year — due from Hospice Properties Limited (871,938) (871.938)
Key management personnel

All Govarnors and cerain senior employess who have authority and responsibility for planning, dinecting and
controlling the activities of the Group are considered 1o be key management personnel. The Govemaors give Their
time frealy and receive nd remuneration for their services, During the year execulivé management leam was
made up of & key robes (2021: 7 key roles). Total remunaration in respect of these individuals is £602.002 (2021
E611,177)

Capital commitrments

The Group had entered into commibments o carry oul mprovement works 10 Hs main baikding, The ipial
contracted price was £3.77m (2021; £E3.75m) of which E3.77m [2021: £3.75m} was imvoecad and £7 5k [2021:
£56k) being ratention monies remains unpaid s at 31 Decambaer 2022.

Post Balance Sheet Events

In April 2022, it was agreed to offer staff the new stylé Freedom Pension. Seviral new stafl had nol been able
to join the Hospice Care Group Personal Pension until this decision had been made. The age resiriction was
also removed. The Board of Governors agreed 1o pay backdated contributions 1o affected staff a1 a total cost of
£149 540 This is expected to be paid June 2023






